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Federal Court 
Continues Freeze 


of te ald Ass ets 


D 1 9 W 

'oy Charles Memminger 

Star-Bulletin Writer 

Federal Judge Martin Pence 
this morning ordered the continu 
ation of a freeze on the assets of 

K Kewald and hbtant 

ru P t company after being told bv 
the bankruptcy trustee that $17 
million in investors' money has 
been spent 

Pence described Rewald’s 
company — Bishop, Baldwin Re- 
wald, Dillingham & Wong - as a 
ponzi scheme" in which money 
frbm new investors was used to 
,L n,e [ est to earlier investors 
inside 1 " ^ ° f th ° Se 0n the 
Pence said investors’ monev 
was put into a bank account that 
amounted to "a poi bowl" that 
Reuald and other company offi- 


cials dipped into for personal and 
company expenses. 

Instead of investing the monev 

hfpsn fp Used 1 il , for his expensive 
lifestyle including paying for 

th i c P ° ° club ’ his Rolls Rovces 
and b’ s b .‘g bouse," Pence said. 

theres no question his assets 
came front the poi bowL” the 
judge said. ' P % **A tht 

' PENCES RULING after 

bankruptcy trustee Thomas Have- 
said that, other than some furni 
ture, other office fixtures and an 
prox.mateiy $200,000 mcash, all 
f ‘wv. c , om P an >' assets ape gone. 
What you are telliiig me is 
this company has no assets'’’ 

$£&£?** Jara f 

ed.That s right.” Hayes'respond 

p * f ’ er ft morning’s hearing 
Hayes said he will seek the turn 
over of all of Rewald’s persona 

w S nnM h* hlCh ^ a > es estimated 
^ould be worth about $1.5 mil 

After the hearing, Rewald- 
attorney Robert Smith sand Re 
wald s persona! assets may b( 
worth $.3 million and that Rewalt 
is willing to turn them over t< 
the trustee if Re wald can play i 
role in the dispersal. 

During the hearing. Smith tolr 
Pence that Rewald was anxiou 
to help out, but Pence said it wa: 
an empty gesture.” ..|>- 


REWALD, ALREADY chargee 
in state court with theft of inves 
tors money, also may face feder 
al criminal charges. >. i~ 

Anita Nagler, attorney for tht 
Securities and Exchange Commis 
sion said her office .has beer 
working closely with the U.S 
attorney’s office but said it woult 
be up to the U.S. attorney t< 
press criminal charges against Re 
wald or any other company offi 
cials. 

U S. Attorney Daniel Bent sail 
this morning that his office i 
working with the FBI in its invee 
tigation of Rewald and Bishop 
Baldwin. Rewald, Dillingham i 
Wong, but would not say 1 
charges are forthcoming. 

Federal charges apparently 
would be tied to the allegei 
fraud violations the SEC has a 
ready filed against Rewalc 
Charges also could relate to th 
use of the mails or communic; 
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